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SIr/Madam, 

__ ",,,1 
Dated the ll" May, 2021 

Issued As VOU ilre ilWllre thilt on 23'" March, 2021, the Depa;rtmo)Ot fA Expendit .... e ~ 
~ r~ pooced~ fOl' release Q( funtls to States for the Centrallv Sponsored 

(ess) lind ITIOMOr'Ing utJlil:atlon fA the funds releil5ed l;,m enclosing a mpy 
fA the same tOl' your information lind 'lK"'s~ follow up ktion: 
2:. The "'m of the (("'sed proceche IS to ensl.le df((tM!: \"ash management and 
Ionpwe transpIIrency on publJc expendoture ~ The rl'YlSe(\ procedU"e will be 
etredJ\loe from I- July, 2021. II nulltbeo 01 prepjlrllltory IJCtivrtIe!; need to be wf ... leted 
by the StIIte C;>eo,.,~ and irnplementong Agencies (lAs) fOI' $rTIOOlh ~ 
of the 1(\'15 e :I procedure from the stJpuIated dlIIte. These ner-oJIia mud(: 

(i) 

(II) 

(iii) 

(~I 

(viii) 

II SiI'lQIe Nodal Agency (SNA) will be desigMted fOl' Hid Day Meal SCheme by 
every StMe Government I Union Tm otory_ 
E/ICtl $NA wlM be regIStered in the Public "-mancilill Managemef1t System 
(PFHS) imd the bank account of each SNA will be oper.ed and mapped in 
PfHS. 
Funds lIIvaillilbie in the bank account of all the Implementing Agencies liAs) 
below the SIIIA wIll be transferred to the bank a<D"'Jnt of the SMA COI'iterl"led 
With dear bifurcation of the Central and the State share. 
Zero balance bank accounts of the lAs down the ladder Will be opened. 
AU the lAs WlU be regIStered on PFHS lind their zero baLance bank acWJ<"ItS 
WlU be mapped In PFHS. 
SFI>arate budget IWles for Central iIfld $tate shares will be opened by ~ 
State Government I l..inIOO Territory in the $tate budget for Hid DlIIy Hea! 
SCheme haVIng a State share and nec ..... yt proo.;s;on cI funds will be ~ 
in the State budget for aU the componentS. 
If Mid-Day Meal Scheme IS being implemented through a separate Centra! or 
State IT system, the same Will be Integrated with PfHS. 

State Government Integrated financial and Management Inrormation System 
(GIFMIS) is enabled to capture scheme component-wise expenditure alorlg 
with FFMS scheme codeS and Unique Code of the agencies incurring the 
expendrt1Jre. 

Contd .. 2J-



3. I WOUld, there{ - 2 -
Dept of Ex ore, request 
mea~u Dend1ture, Mini YOu klrxly go through the in5trucbons as Issued by 

res tn order to campi stry of Finance, GeM d Indi<! and irutlate aM necessary 
SUbmit action taken rf!portetbye th~eparatory activltles latest by IS'" June 2021 and 
preparedness and iniliatlOll I J.une, 2021. This would enable revlew of the 
before the stipUlated dat (~remedlal course correctiVe M:tiOnS, if required, well 

eo 1 July,202l. 

You may please 
smoothly implement--' accord highest priority to this, so th;tt the new procedure will be 

"" w.eJ. lot July, 2021. 

With r~ards, 

Your Smcerely 

Eocl, As above 

(R.C. Meena) 

The Adchtional Chief Seoetaries I Principal Secretaries I Secretaries EducalJOO or the 
Nodal Department for implementation of Mid Day Mealin all Stales and UTs. 

Copy to: 

I. Commissioner I Director (MOM) of all States/UTs, 
2. PS to Joint Secretary (EE,I). 
3. OIr(GW) I DIr(RA) I DS(DA). 
4. US(AO)JU5(SA) 



F. No. J(13)PFMS/FCDI2020 

Government of India 
Ministry of finance 

Department of Expenditure 
PFMS Division 

OFFICii: MEMORAI'i))UM 

Block No.l l. 51h Floor. 
eGO Complex. Lodh i I{oad, 

Nt'w Delhi. dated 23.fI:U02 1 

Subject: Proe.edure lor release of funds under the Centrally Sponsored Schemes (CS5) unci 
monitoring utili~ati()n of the funds released 

The General Financial Rule 232(v) prescribes the release of funei s to the State 
Governments and monitoring utili zati on o f funds through PFMS. For bettcr monitoring of 
availab ility and utili zation of funds released to the Slates under the Central ly Sponsored Selw1l1cs 
(eSS) and to reduce float. the Department or Expenditure vide lette r of even number daled 
16.1 2.2020 had shared a draft modilied procedure [or rel ease of funds under CSS with alllhc 
State governments and Mini stries/Departments of the Government of India 10 seek their 
comments. The COlllments received from the Stale governments and Ministries/Departments of 
lhe Go ernmcnt ai- India were cons idered and the procedure has been suilab lv modilied. 

Wi th a view to have more em"!cl ive cash management and bring more effic iency in the 
public expend ilure management. it has been dec ided that the lollowing procedure wi ll be 
fo llowed by all the Slate Governments and Ministries/Departments of the Government of India 
regarding release and monitoring uli li zation of funds under ess with effect from I" .lul~. 2021: 

I. Every State Government will designate a Single Nodal Agency (S NA) Il)r implementing 
each CSS . Tile SNA \yilt open a Singl e. Nucla] Al.:l:Ollnt for each CSS at th e Stat~· l\::vd in a 
Scheduled Commercia l Bank authorized to conduct government business by the Stale 
Governmen t. 

2. In case of L mhrell a schemes which have multiple sub-schemes. if ne"ueu. th e Stale 
Governments may designate separate SNAs le)r sub-schemes o f the Umbrdla Scheme with 
separaTe Single Npda l Acc()un t'. 

3. Implementing Agencies (l As) down the ladder should use the SNA 's aCCOU11l with ckmly 
defined drawing limits sel for that account. However. depending on opertllioncll 
req uirements. 7.ero-balanee subsiclian' accounts fi)r each schem e may also be opened I()r the 
lAs either in the same branch ofl he sc kcled bank 01" in diffcrcl1I branches. 

4. All zerO balance subsidiary accounlS will haw allocated drawing lim its to be decided by the 
SNA concerned from time tu rime and wil l draw on rea l time basis fn)Jl) the Single Nodal 
Account of the scheme as and wh~n paymenls are to be made LO beneficjarie~. vendors etc. 
The avai lable drawing limil wi ll gel reduced by Ihe extent orulilil.alioJl. 



5. For seamless management of funds. the main acco unt and all zero balance subsidimy 
account., should preferably be maintained with the same bank. However, State Governmcnt 
may choose. di lferent banks l()r opening Single Nodal Accounts of different CS5. 

6. Only banks having a robust IT Systems and extensive brandl netll ork should be chosen for 
opening the Single Nodal Account of each C5S. The bank chosen should have the facility to 
open the requ ired number of subsidiary zero balancc accounts and a robust MIS Illr handlinl! 
accounting and reconciliation at each I"vei. The bank should also provide a USCI' friendly 
dashboard to o ffi cers at va rious levels to monitor utilization of fund s by lAs. 

7. The bank ' s software system should be ab le to monitor the drawing limits of the lAs who 
should be able to draw funds on real time basis from the SI\A's account as and when 
paymentS are to be made. The selected bank should ensure proper training and ca p"c it~ 

building of branch managers and other staff lor smooth operation of these account>. 

8. The Ministries/Departments will release the central share fo r each CSS to the Statc 
Government's Account held in the Rescrve [3ank of India (RBI) for further re lease to the 
SNA's Account. 

9. Funds will be rel eased to th e States strictly on the basis of balance funds of the ('SS (Cent ral 
and State share) available in the State treasury and bank acco unt of the S'\J ,\ as per I'FM S or 
scheme-specific portals full), integrated with PFMS in consonance with rule 232(\1) o f the 
General Financial Rules, 2017. 

10. The SNAs shall ensure that the interest earned froll1 the funds released shoul d be 
mandatoril y remelted to the respect ive Consolidated Funds un pro-raw basis in lcnns 01' Rule 
230(8) ofGFR. 2017. Interest earned should be dear! ,· and separatel\' depicted in PFM S. 
scheme-speci li e portal s intcgrated wi th PFMS and in l'vIl S pro \'i ded b,' the banks. 

II. Except in case of schemes/sub-schemes havi ng no State share, States wi ll maintai n separate 
budget lines for Centra l and State Share under each CSS in their Detailed Demand I,'r 
Grants (DOG). and make necessary provis ion orthe State share in the State's budget. While 
rel eas ing funds to SNA, Slale's Integraled Financial T\1a nagcment Informat ion Sys l~m 

(lFMIS) should provide these budget heads and the same should be captured in PFMS 
through treasury integration. 

12. In the beginning of a I'inancial year, the Ministri es/Departments will release not morc than 
25% of the amount earmarked for a State for a C:SS fClr the ftnan cial year. Add it ional 
central share (not more than 25'l'i, at a time) \\ ill be released upon transfer of the stipulaled 
State share to the Single Nodal Account and utilization "fat Icast 75% of the li.ll1ds re leased 
earl ie r (both Central and State share) and compliance of the conditions of previous sanction. 
tloweve r. Ihis provision ",i ll not be applicable ill case of schemes where a dil'l'erenl qualllum 
of release hus been approved by the C,bincl. 

1'3 .. '-1 ncr opening (11' Sin gle Nodal AL'count or the scheme and bel(lre opening zero balance 
subsidiary aCCo lillt of lAs or assignin g them drawing ri ghts fr(lJ1l SNA's aCCli Ullt. the IA ~ at 
all leve ls shall retuJ'll all unspclll amOulllS I) ing in their accollnts te> the Si ngle Nodal 
A~c() unt 01' th e SNA. It wi ll k the responsibility of the Stak gove rnill ent concerncd t<l 
ensure that the cntirc unspent amollnl is returned by all the lA s to lhe Single Nodal Account 
of the S~,\ concerned. For this. the State Governments \\ ill \\.'ork out the n1l1c1alitics and the 
timclincs and \\ ill \\'('l rk (lut C~ntral and slntc share ill Ihe HI1l0 Ulll so available willl 1/\>. 



,;NAs will keep a record of unspent balance lying 111 the acco unt o f lA s and the amount 
refunded by lAs. 

14 . Refund of balance alTluunt by lA s and the amount avai lable in the SNA ' s account should be 
taken in to account by the Program Division of the Ministry/Department while rel eas ing 
fund s under the scheme. Cuncerned SNAs shall keep a ,.cconl urlhe unspen l 3mOUlli lyin g in 
the account of lAs to be deposited in Ihe Single Nodal Account whi le assigning drawing 
rights to lAs. 

15. Ministries/ Departments will ensure that releases under all CSS are made strict ly as per the 
act ual requirement on the ground. wit hout resulting in an" malerial Iloat with the 
implemellling agencies al any leve l. 

16. The State Government wi ll transfer the Central share received in its accoulH in the RBI ((l 

the eonccrned SNA's accou nt w ithi n a period of 21 days of its rece ipt. The Central share 
shall not be diverted [0 the Personal Deposit (PD) aCCOllI1l or any other account bv the Slate 
Govern ment. Corresponciing Slate share should be released as earl\ ' as possible and nOI 1~'lcr 

[han 40 days of release of the Central share. The fund s will be maiI1lained by the SNA in [he 
Single Nodal Accollnt of each CSS. Stale Governments/SNAsilAs shall not trans tel' scheme
related fund s to any other bank account. except for actual payments under the Scheme. 

1'7. State Governmenls will reg ister Ihe SNAs and all lAs on PFMS and use the unique PF MS 
10 ass igneJ to Ihe S"IA and lAs for all r aYl11cnt51O them. Bank accounls o1'lhe S"' .'\5. lAs. 
vendors and other organizations receiving funds will also be mapped in PFMS. 

18. Payments "ill be made frol11 the zero ba lance subsidiary accou nts up to the dr3wing limit 
assigned to sllch accounts f'rom tim~ to time . Transactions in each Subsidiary AGcoU I1l \\'ill 
be sett led with the Single Noda l Account dail y through the core ban king solution (CBS) on 
the basis of pavmcills made during the day. 

19. SNAs and lA s will mandatorily usc the EAT module of PFMS or integrate Ihei r ,,'S iems 
with Ihe PFMS to enSure that inforl11alion o n PFMS is updated b~ eac h IA at leas I once 
every day. 

10. SNAs will kee p all the fund s received in the Single Nodat Account only and shall nOI divert 
the same to Fixed Depos its/Flexi -Account/Mu lti -Option Deposit Account/Corporate Li 'lu id 
Term Deposit (CLTD) Account etc . 

21. The Slate IFM IS should be able to capillre scheme component-\\ise expend it ure along with 
PFMS Scheme Code and Unique Code o f the l'\gcncics incurring the expendi ture. ..·tate 
Governments will ensure daily uploading/sharing 01' data by the State IFM ISiTreasury 
applicat ions on PFMS . PFM S will act as a fac ilitator lor pa'ment. trackin g and moniloring 
of fi.lJ1d flo\\,. 

n. Rdease (I f" fun ds by the lVlini'lri es/l)cparllllents 10 States towards the end of Ihe iinancial 
year should be avoided 10 prevenl accumulation of unspcnt balances \\ ilh Slates. 
Ministries/Departm en ts wi ll arrange to complete the release well ill time so th at S t.ate ~ have 
ample time to seek surplementary appropria tions ii"olll the ir respL'cti ve legislatures. if 
required. and account for all the releases in the same iinanc ial Year . 



23. In case of CS5 having no State share and where as per the scheme guidelines. fund s arc 
released by the Central MinistryiDepartment direcrl y to rhe disrricts/blockslG rmn 
Panchayats/lmplementing agencies. the requirement of notifying a single Nodal Agency and 
opening of a Single 1\odal Account at the State level may he waived by the Secretary o f the 
Central Ministry/Department concerned in consultation with the Financ ia l Adviser. 

24. UTs without legislature work directly in PFMS. Theretore , there is no need for them to 
opcn a Single Nodal Accollnl. They will ensure that rhe fund s are released to the 
vendors/bene fi ciaries ' just in rime'. In case funds are to be released to any agenc), as per 
scheme guiddincs, provision of Rule 230 (vii) of GRF 2017 will be strictly followed to 
avoid parking of funds, with agencies. 

25. Mini stries/D~parlments shall undertake monthly review or the release of funds (both the 
Central and State Share) from the State treasury to the SNA, utili zation of funds by SKAs 
and lAs and Outputs/outcomes vi s-a-vis rh e targets for each CSS. 

This issues wi th the approval of Secretary (Expendilllre) and shall supers~de all earl i~r 

guidelines on thi s subject. 

To. 
I. All Secretaries to lhe Government of India 
2. All Financial Advi sors to the Government ol' lndia 
3. All Pro CCAsiCCAs of all Mini stri es/Departments 

Copv to: 

I. PSO to Secretary (Expenditure) 
-, PI'S to CGA 
3. Sr.PI'S to Add!. Secretary (Expenditure) 
4. PSO to Add!. Secretary (Pel's) 
5. Sr. PPS to.l S (PFC-lI) 
6. Sr. PPS to .IS(I'F-S) 

(~ . \ ~JA\7)~\ 
>-y'Il7 f~ 

(Subhash iChandra Meena) 
\ Director (FeD) 

011-24368543 
E-mail: suhhash.11leefl;:l -Q.l1 ic . in 
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